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The EU-Singapore Digital Trade Agreement Entered into Force:

Whatis
EUSDTA?

Which sectors
are affected?

Overview, Regional Relevance and Reactions

The European Union-Singapore Digital Trade Agreement (EUSDTA) is a strategic
initiative designed to enhance digital connectivity and facilitate end-to-end digi-
tal trade between the EU and Singapore. This highlights a shared commitment to
an open, rules-based digital economy grounded in trust and transparency.

The agreement intends to provide legal certainty, boost consumer trust, and elimi-
nate unjustified trade barriers, making cross-border commerce easier and more pre-
dictable for businesses and citizens. It encourages bilateral cooperation on critical
issues like digital inclusion and cybersecurity.

Building upon the strong foundation of the existing EU-Singapore Free Trade Agree-
ment (EUSFTA) and Singapore's expanding network of Digital Economy Agreements
(DEA), the EUSDTA is expected to deepen economic relations between the EU and
Singapore.

Notably, as the EU’s first bilateral DEA with an ASEAN nation, it serves as a crucial
foundation for broader region-to-region digital connectivity. Closely aligned with
Singapore’s ambition to establish itself as a trusted digital hub, it is expected to
serve as a model for future digital trade partnerships globally.

The EUSDTA has implications across virtually all sectors involved in EU-Singapore
trade and economic relations and is therefore of significantimportance to businesses
in both jurisdictions. Per definition, Digital trade refers to commerce enabled by
electronic means, namely telecommunications and information and communica-
tion technology (ICT-Systems), and covers trade in both goods and services.

The agreement improves market access conditions for service providers in tele-
communications, financial, and computer services, as well as transport and envi-
ronmental sectors. It establishes a commitment to equal treatment for EU and Sin-
gaporean providers in certain business and postal services, while also promoting in-
teroperability in cross-border payments and creating a secure framework for soft-
ware development and Al innovation.

It protects software developers’ intellectual property, prohibits customs duties on
electronic transmissions, and supports cross-border e-payments and e-invoicing. In
addition, it promotes paperless trade by recognising electronic documents as legally
equivalent to paper-based documentation, while also strengthening the role of Small
and Medium-Sized Enterprises (SMEs) in digital trade.

By actively fostering digital inclusion, it paves the way for a significant expansion of
access to digital economy opportunities for businesses and individuals alike.


https://isomer-user-content.by.gov.sg/166/7446e397-0359-449a-8c2d-16c9b06bcb85/Press%20Release%20%20-%20Singapore%20and%20the%20EU%20strengthen%20economic%20partnership%20with%20the%20signing%20of%20the%20EUSDTA.pdf
https://policy.trade.ec.europa.eu/help-exporters-and-importers/accessing-markets/goods-and-services/digital-trade_en
https://policy.trade.ec.europa.eu/eu-trade-relationships-country-and-region/countries-and-regions/singapore/eu-singapore-agreements/agreements-explained_en
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Singapore’s Minister-in-charge of Trade Relations, Grace Fu, stated that signing the
EUSDTA is an important step in enhancing digital economic cooperation between
Singapore and the EU, highlighting a commitment to a secure digital economy and
new opportunities in digital trade.

The EU has a special interest in digital trade, as the total trade in digitally delivered
services represented for €670 billion of imports and €661 billion of exports from out-
side of the EU in 2022. More than half of the 2022 services trade between the EU and
Singapore is delivered digitally, worth about €43 billion.

In 2024, total EU-Singapore trade reached €131 billion, with €83 billionin services and
€48 billion in goods. The EU is Singapore’s fifth largest goods trading partner and
its second largest services provider with about 12,000 EU companies already estab-
lished in Singapore.

The ASEAN region has emerged as one of the most dynamic engines in world econ-
omy, with growth rates above 5.5% for the past 15 years and a market of over 650
million consumers. With Singapore serving as a critical trade and transport hub, the
Singapore Digital Economy Report 2025 underscores its continued expansion, with
the digital economy now accounting for 18.6% of the nation’s GDP.

The four main pillars of the EUSDTA cover important frameworks aiming to harmo-
nise rules and standards for digital trade and cross-border data flows.

Enabling Open and Secure Data Flows

This framework establishes a comprehensive approach to the digital economy by pri-
oritising the facilitation of trusted cross-border data flows. By removing restrictive
requirements for localised data storage, the EUSDTA ensures that electronic com-
merce and digital activities can thrive without unnecessary geographic barriers.

Both parties have agreed to uphold legal frameworks for personal data protection
(e.g. General Data Protection Regulation (GDPR)) rooted in established international
principles to maintain high standards of privacy. Transparency is a key factor of this
commitment. Information regarding legal remedies for individuals and specific com-
pliance requirements for businesses will be made publicly available.

The initiative places a strong emphasis on open government data to spark innova-
tion. Aiming to improve public access to digital government resources, it seeks to em-
power small and medium-sized enterprises (SMEs) through new cooperative research
and expanded business opportunities.

Facilitating End-to-End Digital Trade

To streamline financial transactions, the agreement promotes internationally ac-
cepted standards and interoperability for electronic payments. This approach is
designed to foster innovation and healthy competition within the cross-border e-pay-
ment sector.

Similarly, both parties are implementing measures to ensure their electronic invoic-
ing frameworks are compatible, which will significantly enhance trade efficiency
and reduce errors in billing across borders.
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https://policy.trade.ec.europa.eu/eu-trade-relationships-country-and-region/countries-and-regions/singapore/eu-singapore-agreements/agreements-explained_en
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https://www.eeas.europa.eu/sites/default/files/2025/documents/EU-SINGAPORE-TRADE-BOOKLET_2025%20website.pdf
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Another core priority is the shift toward paperless trading, with a commitment to
provide and legally recognise electronic versions of the trade documents required for
the import, export, and transit of goods.

To support the continued growth of the digital economy and minimise costs for busi-
nesses, the EUSDTA includes a prohibition of customs duties on electronic trans-
missions, ensuring that digital content and data can continue to move without addi-
tional tax burdens.

Establishing Trusted and Secure Digital Systems

Aiming to safeguard the intellectual property of software developers, this section
prohibits the mandatory transfer of, or access to, source code as a condition for mar-
ket entry. This protection ensures that businesses can operate in new markets with-
out compromising their proprietary technology or core assets.

In accordance with these intellectual property protections, the agreement empha-
sises collaborative cybersecurity efforts. Both parties are committed to working to-
gether to identify and mitigate evolving cyber threats while simultaneously enhanc-
ing workforce capabilities to address the complexities of the digital landscape.

The initiative establishes strong measures for online consumer protection. By
adopting frameworks to prevent fraudulent, misleading, or deceptive commercial ac-
tivities, it aims to build trust in electronic commerce and ensure a secure environ-
ment for all digital participants.

Promoting Digital Participation and Inclusion

A key focus of this partnership is SME participation, which involves active coopera-
tion through the exchange of best practices and information. These efforts are specif-
ically designed to help SME’s leverage digital tools more effectively to engage in bi-
lateral trade and investment.

Alongside this, there is a strong recognition of the necessity for digital inclusion, en-
suring that all individuals and businesses can benefit from the digital economy. This
involves a commitment to cooperative action aimed at identifying and addressing ex-
isting barriers, while exchanging information on strategies to enhance digital access
for every participant.

Businesses stand to gain significant benefits from the EUSDTA through enhanced ef-
ficiency, reduced costs, and greater legal certainty in their digital operations. It pro-
vides numerous specific advantages for companies operating across borders.

The agreement prohibits unjustified data localisation requirements, ensuring that
businesses can freely transfer data internationally without being forced to store it in
specific jurisdictions. This significantly reduces compliance burdens and provides
legal predictability, which is especially essential for data-reliant sectors like cloud
computing, logistics, e-commerce, and finance.

By officially recognising electronic trade documents, e-signatures, and other digi-
tal authentication tools as the legal equivalents of their paper versions, it greatly
simplifies cross-border transactions. The mutual commitment to interoperable e-
invoicing and e-payment frameworks, along with a strict ban on customs duties for
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electronic transmissions, directly improves transaction efficiency and lowers op-
erational costs.

The EUSDTA safeguards innovation by ensuring businesses are never required to
transfer or grant access to their proprietary source code as a condition for entering
the market. Additionally, strengthened bilateral cooperation in cybersecurity risk
management ensures better protection for companies' digital assets and provides
highly secure digital trade channels.

The agreement promotes an innovation-friendly environment by deliberately pre-
venting barriers to emerging technologies such as artificial intelligence (Al), block-
chain, and digital identity systems. For instance, Al companies can deploy cross-bor-
der solutions with the confidence that robust data protection and cybersecurity
standards are in place, while financial platforms can leverage aligned standards to
offer seamless international payment and wealth management services.
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Beyond the EUSDTA, Singapore has established a robust network of Digital Economy
Agreements (DEASs) to pioneer international standards and foster seamless cross-bor-
der trade. These specialised frameworks address emerging challenges such as Al eth-
ics, data innovation, and digital identity interoperability across diverse markets.

Collectively, these agreements, alongside the plurilateral WTO Joint Statement Initi-
ative, reinforce the region's commitment to building a secure, inclusive, and highly
integrated global digital architecture.

Digital Economy Partnership Agreement (DEPA)

Afirst of its kind agreement that promotes digital trade, trusted data flows, and inclu-
sive digital economies among members. Established by Singapore, Chile, and New
Zealand, is the world’s first standalone digital trade agreement. It promotes interop-
erability and addresses emerging issues like Al. Following Korea's accession in May
2024, nine nations, including China and the UAE, have applied for membership as of
October 2025.

European Union-Singapore Digital Partnership (EUSDP)

Signed on 1 February 2023, establishes an overarching framework for digital cooper-
ation. It focuses on trade facilitation, trusted data flows, and workforce digital skills,
while creating joint opportunities in emerging fields like 5G/6G and Al.

Korea-Singapore Digital Partnership Agreement (KSDPA)

Entered into force on 14 January 2023, is Singapore’s first Digital Economy Agreement
with an Asian nation. It establishes forward-looking trade rules to promote interop-
erability and secure cross-border data flows.

Singapore-Australia Digital Economy Agreement (SADEA)

Legally operational on 8 December 2020, enhances digital trade arrangements under
the existing bilateral Free Trade Agreement. It features eight Memoranda of Under-
standing (MOUs) to operationalise key modules through collaborative projects.

UK-Singapore Digital Economy Agreement (UKSDEA)

Took effect on 14 June 2022, serves as Singapore's third digital economy agreement.
It establishes high-standard rules to ensure legal certainty and foster end-to-end dig-
ital trade between the two markets, building upon the existing bilateral Free Trade
Agreement.

WTO Joint Statement Initiative on Electronic Commerce (JSI on E-Commerce)
Co-led by Singapore, Japan, and Australia, the JSI concluded negotiations on the
WTO E-Commerce Agreement (ECA) in December 2024. The plurilateral initiative fo-
cuses on four key areas: reducing cross-border transaction friction, enhancing busi-
ness and consumer trust, fostering an open digital environment, and enabling inclu-
sive e-commerce growth.

Formal incorporation into the WTO legal architecture remains pending due to oppo-
sition from some key members. At MC14 in March 2026, 66 WTO Members represent-
ing around 70% of global trade agreed on interim implementation arrangements and
committed to domestic ratification. The ECA enters into force once 45 members have
ratified. Notably, the WTO moratorium on customs duties for electronic transmis-
sions lapsed at MC14, creating uncertainty around the agreement's duty-free pillar.


https://www.mti.gov.sg/trade-international-economic-relations/agreements/digital-economy-agreements-dea
https://www.mti.gov.sg/trade-international-economic-relations/agreements/digital-economy-agreements-dea/depa/
https://www.mti.gov.sg/trade-international-economic-relations/agreements/digital-economy-agreements-dea/eusdp/
https://www.mti.gov.sg/trade-international-economic-relations/agreements/digital-economy-agreements-dea/ksdpa/
https://www.mti.gov.sg/trade-international-economic-relations/agreements/digital-economy-agreements-dea/sadea/
https://www.mti.gov.sg/trade-international-economic-relations/agreements/digital-economy-agreements-dea/uksdea/
https://www.mofa.go.jp/files/100703898.pdf
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Reactions from APAC industry leaders consistently frame the EUSDTA as a landmark
for digital trade, providing the legal certainty and regulatory clarity needed to scale
innovation. From deep tech to fintech, the consensus views the agreement as a stra-
tegic catalyst that balances seamless data flows with robust governance, reinforc-
ing Singapore’s status as a trusted global hub.

European Chamber of Commerce

Executive Director Eva Vincetic identifies the EUSDTA as a critical milestone for estab-
lishing international digital trade standards. The agreement is viewed as a mecha-
nism to enhance legal certainty and connectivity, enabling European and Singapo-
rean firms to innovate and compete within a resilient digital economy.

Singapore Business Federation

CEO Kok Ping Soon characterises the EUSDTA as a strategic boost that reinforces Sin-
gapore’s status as a trusted digital hub. The agreement is expected to streamline dig-
ital transactions and improve regulatory transparency, building upon the high utili-
sation rates of the existing EU-Singapore Free Trade Agreement.

Grab

Group Managing Director Lim Yew Heng highlights the agreement as a successful
model for promoting seamless data flows while maintaining necessary regulatory
controls. Grab advocates for the adoption of similar frameworks globally to stimulate
business innovation and economic growth.

ShopBack

Chief of Staff Huang Huanmin notes that the EUSDTA provides the regulatory clarity
required for Singapore-founded platforms to scale digital services across markets,
specifically citing their operations in Germany as a beneficiary of this strengthened
framework.

SOMIN

CEO Aleks Farseev states that the agreement reduces friction between research and
market deployment for deep-tech companies. By facilitating responsible Al innova-
tion and aligning with high compliance standards, the EUSDTA acts as a catalyst for
creative intelligence collaboration with major European and global institutions.

Spark Systems

Founder and CEO Wong Joo Seng emphasises that the agreement supports the evo-
lution of electronic foreign exchange (FX) trading within a well-governed framework
(MIFID Il). The company’s expansion into Europe, including a London presence, aligns
with the EUSDTA’s objectives of fostering transparent and efficient FX markets.
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